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Abstract 
In 21st century，the economic globalization is becoming the main trend of 
economic development of the world. The rapid development of the international 
direct investment features greatly in the economic globalization, and it is an 
important driving force of the economic growth of the world. In the face of the 
intensive international competition, the countries have to develop foreign direct 
investment actively, establish international production systems, conduct 
transnational operations, so as to take favorable position in the future economic 
pattern. 
 The internationalized level of economy and the strategic level of opening to 
the outside world of China are improving. In order to promote the development in 
an all-round way of the export-oriented economy of China, to occupy a space in 
the course of economic globalization, we must develop foreign direct investment 
actively while utilizing the foreign capitals. The foreign direct investment of 
China is still at preliminary developing stage, and we notice the existing problems, 
which risk the foreign direct investment and depress the economic benefits. To 
develop foreign direct investment further, it is essential to have the industries 
meeting international market demands and having international competences. 
 This paper has been composed under the background of economic 
globalization and based on the experiences of foreign direct investment practice 
of some nations and regions. The issue analyses both the industry choice of 
foreign direct investment of China and the causes and basis of current industrial 
situation of foreign direct investment, and recommends that both corporations and 
governments take effective measures in accordance with Chinese practice. 
 This paper consists of four chapters, the structure is arranged as follows: 
Chapter one illustrates the significance of research and the theoretical 
development of industry choice of FDI. Chapter two is to introduce industry 














- IV - 
current situation and existing problems. Chapter three is to analyze the causes and 
basis of Chinese foreign direct investment industries, including the criterion of 
seeking technology, the criterion of upgrading of industrial structure, the criterion 
of industry radiation effects, the criterion of seeking resources and the criterion of 
location. Chapter four’s first part chooses two countries that are representative: 
USA and Japan, expounds respectively the engendering and development of 
foreign direct investment of the two, analyzes the changes of industrial choice in 
the process of foreign direct investment of the two. We can model the experience 
in industry choice of the two’s FDI, and propose the developmental strategy of 
industry choice of China’s FDI. Then the other part, the author recommends that 
both corporations and governments take effective measures in accordance with 
Chinese practice. 
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